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Global Yarn Output Up in Q2/2012

Estimates for Global Yarn and Fabric Output in Q3/2012
Positive Outlook for Q4/2012 Unchanged/Positive

Output of global yarn production rose in the Q2/2012 in comparison to the previous one
due to higher output in Asia, Europe and South America while production in North America
was reduced. It has to be pointed out here that Asia’s production is traditional significantly
higher in the second quarter compared to the first one as a result of fewer working days in
China in the first quarter due to the Chinese New Year holidays. Also in comparison to last
year’s second quarter global yarn production rose in all regions apart from North America.
Global yarn stocks rose slightly in Q2/2012 in comparison to the previous quarter mainly
due to somewhat higher stocks in China, but plummeted significantly on an annual basis,
especially in Asia and South America while remaining almost unchanged in Europe. Yarn
orders were up in Europe but decreased in Brazil comparing to the Q1/2012. On an annual
basis yarn orders were up strongly in Brazil and remained almost unchanged in Europe.

World fabric production increased in Q2/2012 due to higher output in South America,
Europe and Asia. Year-on-year global fabric production was down; while it increased in
Europe, it decreased both in Asia and South America. Global fabric stocks fell slightly in in
comparison to Q1/2012 as a consequence of lower inventories in North America, South
America and Europe, while they remained practically unchanged in Asia. Year-on-year
frabric stocks rose due to higher stocks in South America and Asia and despite lower ones in
North America and Europe. Fabric orders in Brazil increased in Q2/2012 compared to the
previous on and jumped year-on-year. In Europe they were level as compared to the
previous quarter but down on an annual basis.

The estimates for global yarn and fabric production in the 3" compared to the 2" quarter
of 2012 are positive. As far as yarn production is concerened, Asia, North and South America
are expecting an increase in output while estimates for Europe are negative . Also global
fabric production is expected to expand in Q3/2012 as a result of higher output in all regions,
except Europe. The outlook for Q4/2012 remains stable both for global yarn and fabric
production. Regional-wise only in Europe fabric production is expected to fall further.

In comparison with the previous quarter, world yarn output rose in Q2/2012 by +7.4% as a
result of high production in Asia (+8.1%), especially in China (+9.5%), where as a
consequence of the Chinese New Year holidays Q1/2012 had less working days.
Nevertheless, also in Chinese Taipei (+6.7%), India (+4.5%), Japan (+2.3%), and Korea
(+0.3%) output rose, whereas in Pakistan (-1.2%) production decreased. Also in Europe and
South America yarn production increased in Q2/2012 by +2.9% and +1.4%, respectively. But
yarn output fell significantly in North America (-7.7%). Year-on-year global yarn production
rose by +7.7% with output up in South America (+20.8%), Europe (+12.4%) and Asia
(+7.6%) and down in North America (-12.1%).

Compared with the previous quarter global fabric production rose by +3.5% in Q2/2012 as
a consequence of higher output in South America (+7.1%), Europe (+5.0%) and Asia
(+3.1%), where especially China recorded an higher output (+4.7%) due to the Chinese New
Year holidays. In comparison to Q2/2011 world fabric production was down by -2.7% with
Asia and South America reporting decreases of -3.2% and -2.1%, respectively. In Europe on
the other hand output rose by +1.0% on an annual basis.



Global yarn inventories rose by +0.9% in Q2/2012 compared to the previous one with Asia
(+1.5%) and Europe (+0.1%) recording higher inventories, while stocks fell in South
America (-2.4%). On an annual basis global yarn stocks dropped by -21.5%, a consequence
of lower stocks in Asia (-30.4%) and South America (-23.6%) and despite slightly higher
stocks in Europe (+0.1%).

Global fabric stocks fell by -0.9% due to lower inventories in North America (-4.4%), South
America (-1.3%) and Europe (-0.9%), while inventories in Asia remained practically
unchanged (+0.1%). Year-on-year, global fabric inventories increased by +4.5%. This was
mainly due to soaring fabric stocks in South America (+20.9%). Fabric stocks in Asia rose
only slightly (+0.1%), while Europe and North America recorded lower fabric stocks (-0.7%
and -6.6%, respectively).

Yarn orders in Europe were up by +0.9% in Q2/2012 compared to the previous one but
down -3.6% in Brazil. Year-on-year yarn orders rose both in Europe and Brazil by +0.3% and
+23.1%, respectively.

Fabric orders were unchanged in Europe (0.0%) in Q2/2012 in comparison to the previous

one but up in Brazil (+6.9%). On an annual basis fabric orders fell in Europe by -2.6% and
jumped in Brazil by +20.0%.
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Asia

China, India (yarns only), Japan, Korea Rep., Pakistan, Taiwan
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Europe
Austria, Belgium, France, Germany, Italy, Spain, Switzerland, Turkey
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North America
USA
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South America

Brazil
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World

Summary of Graphics pp.3 -6

Yarns Index: Avr. Q1-Q4 2003 = 100

LN A

210

AT N

150

130

110

90

70

50 L

3109 409 110 210 3]10 410 111 211 311 411 112 212

Fabrics
210

Index: Avr. Q1-Q4 2003 = 100

190

170

U N N

130

110

90

70

50 L

3109 409 110 2]10 3110 410 111 2111 311 411 112 2]12




Yarn Production

Index: Avr. Q1-Q4 2003 = 100

1/10 2/10 3/10 4/10 1/11 2/a1 3/11 4/11 1/12 2/12 3/12 4/12

China 206.1 256.1 264.5 260.4 220.8 261.8 270.0 292.2 259.3 283.9 A n.a.
India 137.4 148.1 156.9 158.1 154.5 142.7 1440 1385 146.8 1534 A A
Japan 423 427 416 409 428 420 363 396 355 363 N A
Korea, Rep. 805 856 79.7 889 861 869 831 939 941 944 N n.a.
Pakistan 116.1 119.0 1214 121.3 122.3 121.8 123.0 122.8 121.2 119.8 A >
Taiwan, China 66.3 751 679 680 640 565 535 596 578 617 N A
Asia 177.9 214.0 221.0 2185 191.2 217.1 2228 237.4 216.0 233.5 A >
Austria 705 737 666 726 771 719 479 578 63.7 66.6 > >
Belgium 56.0 420 60.0 46.0 62.0 500 500 52.0 550 520 > >
France 292 305 216 280 303 315 220 250 265 250 N N
Germany 190 189 152 16.7 172 168 153 147 141 134 N n.a.
Italy 56.3 570 553 745 584 558 530 628 498 478 N n.a.
Spain 481 573 287 463 509 586 305 365 388 373 > A
Turkey 815 841 756 830 819 757 738 845 869 903 A n.a.
Europe 715 737 659 743 723 675 639 733 738 759 N >
North America (USA) 50.3 523 572 544 56.7 544 518 433 518 478 A n.a.

South America (Brazil) 102.8 113.2 111.8 102.3 102.2 94.7 103.4 101.9 112.8 1144 A n.a.

World (above countries) 155.7 185.1 190.2 188.4 166.8 186.3 190.8 202.4 186.8 200.6 A ->

Other Countries
Egypt 720 745 68.7 645 56.0 551 400 381 379 434 n.a. n.a.

South Africa 586 595 56.8 650 536 499 513 533 521 478 n.a. n.a.




Fabric Production

Index: Avr. Q1-Q4 2003 = 100

China

Japan

Korea, Rep.
Pakistan
Taiwan, China

Asia

Austria
Belgium
France
Germany
Italy
Spain
Turkey

Europe

North America (USA)

South America (Brazil)

World (above countries)

Other Countries

Egypt

India

South Africa

1/10

170.8

24.6

22.8

152.5

40.0

157.2

62.0

71.0

50.3

65.1

67.2

43.2

84.0

73.8

24.6

99.9

130.3

62.5

137.3

58.7

2/10

214.6

23.7

25.7

157.1

44.4

184.7

67.7

55.0

52.6

65.0

65.5

39.8

93.0

78.0

26.5

1111

151.2

58.9

136.6

59.6

3/10

4/10

1/11

2/11

3/11

226.9 2273 1779 195.7 216.7

24.2

23.8

149.2

45.0

189.1

62.0

61.0

36.5

64.7

60.4

30.8

85.8

71.8

24.6

118.0

153.9

56.1

149.8

56.9

24.9

24.4

151.2

45.7

190.1

73.2

81.0

44.8

63.7

68.7

43.9

90.3

77.6

22.5

109.2

154.3

47.5

152.3

65.3

25.4

22.6

156.8

42.4

163.0

74.8

75.0

49.3

65.5

71.9

46.5

89.3

78.0

24.1

115.6

136.3

42.0

152.6

53.9

26.3

20.3

151.2

37.8

171.3

76.0

55.0

54.0

65.0

64.9

41.1

90.4

76.6

24.0

119.7

142.3

43.8

138.6

50.2

25.0

17.8

152.2

39.5

184.1

68.1

70.0

35.0

65.6

59.7

36.2

81.1

69.8

24.0

123.4

150.6

39.0

146.8

51.6

4/11

223.0

23.9

19.2

151.6

40.8

187.6

62.0

76.0

43.0

63.2

64.4

40.9

90.4

76.1

24.0

101.0

151,8

39.2

149.5

53.7

1/12

178.0

24.0

22.1

1511

37.8

160.9

61.3

69.0

47.5

60.2

58.8

43.3

87.9

73.7

24.0

109.4

133.8

37.3

148.9

52.5

2/12

186.4

24.0

25.2

151.2

39.2

165.9

59.7

60.0

47.0

61.1

56.5

44.0

95.6

77.4

24.0

117.2

138.5

45.6

157.4

47.4

3/12

n.a.

n.a.

n.a.

4/12

n.a.

n.a.

n.a.

n.a.

n.a.

n.a.

n.a.

n.a




Yarn Stocks

Index: Avr. Q1-Q4 2003 = 100

India

Japan

Korea, Rep.
Pakistan
Taiwan, China

Asia

Austria
Belgium
France
Germany
Spain
Turkey

Europe

South America (Brazil)

World (above countries)

Other Countries

Egypt

3/09 4/09 1/10 2/10 3/10 4/10 1/11

111.5 1125 119.7 130.8 133.4 145.6 226.5

66.3 57.1 544 489 421 343 313

58.2 434 434 539 555 417 464

118.7 117.6 115.1 1179 120.3 120.2 121.2

718 681 654 594 643 607 703

108.1 106.7 108.7 115.0 117.3 121.5 158.7

67.8 70.1 502 469 56.7 519 347

80.0 780 740 77.0 750 750 64.0

40.0 40.0 440 46.0 42.0 43.0 450

210 206 140 140 147 128 128

172 165 157 212 213 225 245

110.0 110.0 110.0 110.0 110.0 110.0 110.0

96.3 96.2 955 958 959 958 955

49.9 50.1 477 668 1072 78.6 87.3

2/11

286.7

34.4

88.7

120.7

79.9

188.4

54.3

60.0

47.0

12.8

26.5

110.0

95.9

122.1

3/11

181.0

35.9

74.6

121.9

72.7

140.6

72.8

60.0

45.0

12.8

27.0

4/11

172.7

34.2

72.7

121.8

69.1

136.6

82.5

61.0

45.0

12.8

28.5

1/12

155.7

39.6

86.8

120.1

68.0

129.2

53.1

60.0

44.0

12.8

28.5

2/12

161.6

38.2

87.0

118.7

66.0

131.1

62.8

62.0

43.0

12.8

28.5

110.0 110.0 110.0 110.0

96.1

97.0

96.5

98.0

95.9

95.6

96.0

93.3

994 98.6 994 1049 1104 109.8 131.6 152.0 1225 120.4 118.3 1194

291.0 2221 179.2 160.4 1335 1415 181.0 181.2 2150 2253 147.6 175.0
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Fabric Stocks

Index: Avr. Q1-Q4 2003 = 100

Japan

Korea, Rep.
Pakistan
Taiwan, China

Asia

Austria
Belgium
France
Germany
Spain
Turkey

Europe

North America (USA)

South America (Brazil)

World (above countries)

Other Countries

Egypt

3/09 4/09 1/10 2/10 3/10

394 361 241 234 243

259 298 331 338 355

4/10

23.3

35.2

1/11

28.6

34.4

1159 118.0 124.2 1279 121.4 123.1 1305

740 725 697 626 59.7

56.8

59.0

108.6 110.2 115.0 117.8 112.0 113.2 120.1

1005 911 929 929 96.2

420 40.0 48.0 53.0 50.0

640 640 704 736 71.0

640 63.0 650 640 61.0

158 172 182 234 252

96.5 106.3
45.0 40.0
720 765
70.0 65.0
243 228

2/11

31.3
37.3
125.9
53.6

115.9

106,6
35.0
74.5
63.0

245

3/11

32.1

32.0

126.7

55.4

116.6

111.9

50.0

71.5

62.0

255

4/11

25.2

255

126.2

57.1

115.9

109.4

55.0

72.0

60.8

27.8

1/12

29.8

25.8

125.8

59.3

115.9

110.4

54.0

74.0

58.0

27.8

2/12

29.8

20.9

125.9

60.0

116.0

89.1

50.0

74.0

56.7

27.8

100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

84.1 838 849 855 850

549 535 532 536 56.0

86.2

57.4

85.7

55.4

85.2

60.5

85.6

62.9

85.7

62.6

85.4

590.1

84.6

56.5

81.3 110.5 1149 114.3 115.7 115.7 1054 165.3 189.8 2025 202.5 199.8

91.8 97.2 1005 102.0 995 100.6 102.0 110.3 115.1 116.8 116.3 115.7

82.1 844 772 749 750

69.8

74.3

87.2

73.0

69.8

67.0

66.6
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Yarn Orders

Index: Avr. Q1-Q4 2003 = 100

Austria
Belgium
France
Germany
Spain
Turkey

Europe

South America (Brazil)

Other Countries

Egypt

Korea, Rep.

3/09

61.2

36.0

4.3

12.2

68.5

77.0

68.8

120.4

66.2

76.5

4/09

73.3

38.0

3.5

12.0

72.5

79.0

70.8

105.5

81.4

86.7

1/10 2/10 3/10 4/10

66.7 76.4 56.7 88.7

47.0 40.0 450 450

3.9 4.0 3.8 4.2

9.1 9.2 8.7 104

748 816 753 T77.7

79.0 79.0 79.0 79.0

70.8 712 706 714

1131 98.0 90.6 97.6

78.7 763 725 623

816 821 79.7 956

1/11

70.2

70.0

4.7

9.5

78.1

79.0

71.5

84.5

48.6

85.9

2/11

48.0

55.0

5.0

8.4

79.0

79.0

70.8

58.8

41.5

72.3

3/11

42.8

55.0

3.4

8.0

76.5

79.0

70.5

72.6

39.0

90.2

4/11

75.6

47.0

3.6

8.2

73.4

79.0

70.9

70.0

35.1

95.9

1/12

49.4

50.0

3.9

7.4

73.4

79.0

70.4

75.1

37.9

89.8

2/12

83.6

50.0

3.5

7.6

73.4

79.0

71.0

72.4

43.0

95.3
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Fabric Orders

Index: Avr. Q1-Q4 2003 = 100

3/09
Austria 47.9
Belgium 70.0
France 11.9
Germany 60.9
Spain 42.0
Turkey 81.0
Europe 69.5

South America (Brazil) 101.6

Other Countries
Egypt 54.0

Korea, Rep. 14.4

409

57.9

68.0

8.7
64.5

43.1

83.0

71.4

74.2

58.0

135

1/10

49.3

78.0

9.6
65.1

46.9

83.0

72.0

101.9

59.3

13.8

2/10

66.7

74.0

10.0
69.9

45.3

83.0

72.8

97.4

60.5

16.6

3/10

61.5

80.0

12.0
71.6

44.8

83.0

73.3

101.8

52.0

14.2

4/10

72.4

80.0

9.0
71.8

48.0

83.0

73.6

92.9

56.3

17.8

1/11

80.5

94.0

10.1
47.8

49.2

83.0

70.9

88.5

311

19.9

2/11

74.9

80.0

10.5
70.8

45.7

83.0

73.4

79.2

39.5

125

3/11

67.6

70.0

10.0
70.2

39.8

83.0

72.4

91.6

38.3

11.2

4/11

61.3

75.0

8.7
69.5

37.8

83.0

72.0

74.9

41.2

13.9

1/12

66.0

72.0

9.5
65.4

37.8

83.0

71.5

88.9

35.6

135

2/12

58.8

70.0

9.0
67.1

37.8

83.0

71.5

95.0

46.5

17.9
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Notes

Unless otherwise stated, the State of Trade Repfiects the activity level in the short-staple sedf the textile industry.
The short-staple sector is meant to cover the spinand weaving of cotton and man-made fibres. Tasild generally
exclude wool and hard fibres. Further details ine¢pto the data basis and methodological approaek €or this report may
be obtained from the ITMF Secretariat.

Belgium
Fabric order data are based on value.

France
Data for the reference quarter are provisional.

Germany
Data for yarn stocks are no longer available.

India
Data for the weaving sector relate to the organ{eatl-) sector only. Data for the reference quagee provisional.

Italy
Data for the reference quarter are provisionalaDatt orders and stocks are no longer available.

Pakistan
Data for the reference quarter are provisional.

South Africa
Data for the reference quarter are provisional.

Turkey

Yarn and fabric production data from Q 3/09 onwaefsr to total production. Data for yarn and falproduction on the
cotton system are no longer available.

USA

Total yarn production data from Q 3/09 onwardsraxésed and based on cotton yarn only. Fabric pribolu data for Q 2/11
— Q 2/12 are provisional, pending revision. Datayfarn stocks are not available.

Cotlook Yarn Index

The yarn prices on which the Cotlook Yarn Indexbé&sed are collected from sources which Cotlook halieve to be
accurate and have been interpreted in a mannethw®iatlook Ltd. trusts is a true reflection of marketels. However,
Cotlook Ltd. and ITMF accept no legal responsibifity any inaccuracy or misinterpretation or misesgntation published
herewith, even if caused by negligence by thenir #raployees or agents.
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Yarn Prices

Cotlook Yarn Index
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4

100

The Yarn Price Index is calculated from the average FOB quotation (in US dollars per kg)
for ring spun carded 20's and 30's in the following countries: India, Indonesia, Pakistan,

2009

Turkey and China.

The Index base (=100) is the export-weighted average price prevailing in these markets

over the year 2005.

+

) )
/.

2010

201

Index: Avr. 2005 =100

+
4
+
+
+
+

4
Jul Sep Nov Jan Mar May Jul Sep Nov Jan Mar May Jul Sep Nov Jan Mar May

2012

Quarterly average export prices

(in USD dollars per kg FOB)
20's yarn 30's yarn
1/2011|2/2011|3/2011 | 4/2011|1/2012| 2/2012| 1/2011| 2/2011 | 3/2011 | 4/2011| 1/2012 | 2/2012
China 541 495 410 368| 347 332 566| 524 440| 417| 412 4.07
India 523] 429 311 308| 334 307| 543| 449 331 327 354 333
Indonesia 550 485 387 355 352 340 577 540[ 4.12| 385 385 372
Pakistan 485 391 288 296 302 295 535 439 343 334| 336| 327
Turkey 574| 544| 390[ 361| 354 350 594| 564 4.10] 381 374 3.70|
Index Group| 522 446 340 330 329| 314 553 480| 374 366/ 3.7 3.61|
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